CITYWIRE'S FUND MANAGER PROFILE

Picker of America’s best crop

A German manager tells Angus Foote how his portfolio became a top performer for the US

The latest fund manager
rankings for the North
America Equity sector dem-
onstrate that providers don't
need to outsource their US
equity funds to American
based managers to achieve
outperformance.

Fund managers based in
Germany, Italy, Switzerland
and the UK appear among
the top 15 menagers in the
sector, ranked by their indi-
vidual average monthly per-
formance over three years.

Among the German con-
tingent is Wolfgang Mavr,
ranked fifth for his manage-
ment of the WM Helios
Amerika UI fund.

Mr Mayr caught the atien-
tion of fund investors in 2003
when a period of spectacular
outperformance by his WM
Aktien Global funds won
him acclaim as Germany's
most successful fund man-
ager for that year.

Assets under management
swelled rapidly but in 2004
his global equity funds hit a
sticky patch, although the
longer term performance
remains impressive.

Now Mr Mayr is rising
back up the rankings and he
says his funds have passed
that difficult period, which
was caused by the “unsta-
ble” behaviour of investors
as they looked for direction
in a period of uncertainty.

In selecting stocks Mr
Mavr and his team use their

own quantitative screening
system, which involves
weekly analysis of all the
companies in their universe.

Every stock is given a
score based-on its share
price history and this proc-
ess reduces the universe to a
manageable number of
stocks. Detailed analysis of
the companies on the short-
iist begins with each stock
being given a rating accord-
ing to whether it shows posi-
tive earnings characteristics.

For the Helios Amerika
fund the universe is all US
large and mid-cap stocks,
which means those with a
market value of more than
€1bn - some 1,250 companies
in all. The fund is long only,
is always fully invested and
does not hedge the dollar.

The guantitative selection
process results in a list of
250 potential investments
but the actual portfolio con-
sists of just 26 stocks. The
figure is always 26 because
Mr Mayr’s analysis has told
him that above that number
the positive effects of diver-
sification are negligible.

Mr Mayr entered the
investment world in 1991
when he joined a German
family office
Munich. He rose to become
managing director, before
leaving in 1997 to start his
own investment firm.

Although he makes all the
investment decisions, the

based in

fund’s.structure and German
regulations mean Mr Mayr is
technically the adviser
rather than the manager and
several of his funds are mar-
keted - under  Universal
Investinent in Frankfuri.
Universal was set up in
the 1960s by four private
banks, which considered
themselves too small to jus-
tify creating a stand-alone
asset management business.

The group now provides the
legal structure to allow
small, specialist asset man-
agers to reach a wider audi-
ence without having to cre-
ate an expensive company
infrastructure of their own.

Angus Foote is the editor of
Citywire’s Fund Manager
International magazine. -
mail fmiggcitywire-fri.com
for a free copy
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